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Effects of COVID-19

COVID-19 has interrupted the movement of people and goods throughout the world, as well as
affecting the profitability and long-term viability of many entities.

The IASB amended IFRS 16 Leases in May 2020 to modify the requirements of that standard for lease
modifications, however, the remaining requirements of IFRS have not changed as a result of COVID-
19.

These illustrative financial statements reflect changes to the requirements of IFRS; however, they
have not been modified to reflect common effects of COVID-19 (e.g. government grants,
impairment, etc.). BDO will publish a supplementary publication in Q4 2020, with illustrative
examples of disclosures that may arise as a result of COVID-19, including, but not limited to:

Going concern uncertainty;

Impairment of financial and non-financial assets;
Government assistance; and

Modifications of financial liabilities.

For more information on the financial reporting implications of COVID-19, refer to BDO’s Global IFRS
microsite.

Future developments concerning financial statement presentation and disclosures

At the time of publishing, the IASB has several projects ongoing that could have significant effects on
how entities present their financial statements and the related disclosures. These include:

(a) Disclosure initiative - accounting policies: in August 2019, the IASB published an exposure
draft of narrow-scope amendments to IAS 1 and the non-mandatory IFRS Practice Statement
2 Making Materiality Judgments. These amendments were intended to help entities provide
useful accounting policies disclosures. The exposure draft proposed to require ‘material’
accounting policies to be disclosed rather than the current wording of ‘significant’. The
proposals also established how an entity should evaluate whether an accounting policy is
material or not, and therefore whether it should be disclosed. At the time of publishing, these
amendments are expected to be issued in December 2020, but the amendments to IAS 1 will
not be mandatorily effective for 31 December 2020 financial statements.

(b) Disclosure initiative - targeted standards-level review of disclosures: this project aims to
perform a targeted standards-level review of disclosure requirements. The Board is
developing guidance to be used when developing and drafting disclosure objectives and
requirements in the future and testing the guidance by applying it to sections IAS 19 and IFRS
13. An exposure draft of the amendments to the disclosure requirements of IAS 19 and IFRS
13 are expected in Q1 2021.

(c) General presentation and disclosure: In December 2019, the IASB published an exposure draft.
The proposed standard would bring forward some of the current requirements of IAS 1,
however, it would introduce significant changes in a number of areas. The exposure draft
proposed that the statement of financial performance would contain defined specific totals
and subtotals by requiring items of income and expense to be categorised. This would create
consistency between entities preparing IFRS-compliant financial statements. The exposure
draft also proposed requirements surrounding how ‘management performance measures’
(MPMs) should be presented. MPMs are amounts that would be presented in the notes to the
financial statements, and are based on subtotals and totals specified by IFRS, but may make
various ‘non-GAAP’ adjustments. Comments on the exposure draft were open until 30
September 2020.
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New and updated for December 2020 year ends

For annual reporting periods beginning on or after 1 January 2020, the following are newly effective
requirements (with the exception of amendments to IFRS 16; see note on effective date below):

IASB Effective Date Note in illustrative EU Endorsement

financial statements status

IAS 1 Presentation of Financial 1 January 2020 1 Endorsed
Statements and IAS 8 Accounting

Policies, Changes in Accounting

Estimates and Errors (Amendment

- Disclosure Initiative - Definition

of Material)

IFRS 3 Business Combinations 1 January 2020 1 Endorsed
(Amendment - Definition of

Business)

Conceptual Framework for 1 January 2020 1 Endorsed

Financial Reporting (Revised)

IBOR Reform and its Effects on 1 January 2020* 25 Endorsed
Financial Reporting - Phase 1

Covid-19-Related Rent 1 June 2020** 1, 15 Endorsed
Concessions - Amendment to IFRS
16

*These amendments are not mandatorily effective until 1 January 2020, however, A Layout adopted them earlier than
required in their 31 December 2019 financial statements.

**Covid-19-Related Rent Concessions - Amendment to IFRS 16 is mandatorily effective for annual reporting periods beginning
on or after 1 June 2020, however, it may be adopted immediately as of the date of issuance, 28 May 2020. In these
illustrative financial statements, it has been assumed that A Layout has adopted the amendments. These amendments were
endorsed by the European Union on 12 October 2020.

Interest Rate Benchmark Reform - Phase 2 introduces amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16 and is not mandatorily effective until annual periods beginning on or after 1 January 2021,
however, many entities are expected to adopt the amendments early. As such, these illustrative
financial statements include the effect of the adoption of these amendments. See notes 1 and 28.



International Financial Reporting Standards (IFRSs)

A Layout (International) Group Ltd prepares its financial statements in accordance with International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board
(IASB).

A Layout (International) Group Ltd is an existing preparer of IFRS consolidated financial statements.
Therefore, IFRS 1 First-time Adoption of International Financial Reporting Standards is NOT
applicable. These consolidated financial statements include the disclosures required by IFRSs that are
applicable for financial years beginning on or after 1 January 2019.

Due to the nature of its operations, the consolidated financial statements of A Layout (International)
Group Ltd do not incorporate disclosures relating to:

- Insurance Contracts (IFRS 4 and IFRS 17)

- Exploration for an Evaluation of Mineral Resources (IFRS 6)

- Investment Entities (IFRS 10)

- Unconsolidated structured entities (IFRS 12)

- Construction Contracts (IFRS 15)

- Government Grants (IAS 20)

- Retirement Benefit Plans (IAS 26)

- Hyperinflation (lAS 29)

- Agriculture (IAS 41)

- Regulatory Deferral Accounts (IFRS 14).

In addition, A Layout (International) Group Ltd does not engage in certain activities (generally
undertaken by financial institutions) that would require specific disclosure under IFRS 7 Financial
Instruments: Disclosure, including:

- Transfers of financial instruments
- Securitisation of financial assets and liabilities
- Offsetting of financial assets and financial liabilities.

Please note that additional disclosures may be required in order to comply with local laws, national
financial reporting standards and/or stock exchange regulations.
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Financial Statements

General financial statement presentation requirements
IAS 1:10 Composition of a complete set of financial statements.

IAS 1:10A Single or two statement approach for profit or loss and other
comprehensive income.

IAS 1:49 Clear identification of financial statements from other information.

IAS 1:51 Clear identification of each component of the financial statements, and
various details of the reporting entity.

Entity specific disclosures
IAS 1:51(a) Name of entity.

IAS 1:138 Various details of the reporting entity.



A Layout (International) Group Ltd

Annual report and financial statements
For the year ended 31 December 2020

Contents
12 Consolidated statement of comprehensive income (single statement approach,
analysed by function of expense)
16 Consolidated statement of comprehensive income (statement one of the two
statement approach, analysed by nature of expense)
18 Consolidated statement of comprehensive income (statement two of the two
statement approach, analysed by nature of expense)
20 Consolidated statement of financial position
24 Consolidated statement of cash flows
28 Consolidated statement of changes in equity
36 Index to notes forming part of the consolidated financial statements
38 Notes forming part of the consolidated financial statements
Country of incorporation of parent company: [Please provide details]
Legal form: [Please provide details]
Principal activities: The nature of the entities operations and its
principal activities are set out in note 8
Directors: [Names]
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Consolidated statement of profit or loss and other comprehensive income
(Single statement approach)

General financial statement presentation requirements

IAS 1:38-38A

IAS 1:85

IAS 1:99-100

AS1:103

IAS 1:113

BDO Comment

Minimum comparative information required (current and previous period).
Present additional line items, headings and sub-totals when such
presentation is relevant to the understanding of an entity’s financial
performance.

Presentation of the analysis of expenses (nature or their function).

Example presentation of analysis of expenses by function.

Notes to be presented in a systematic manner and cross referenced.

Note that the adjacent consolidated statement of profit or loss and other
comprehensive income is presented:

- Using the single statement approach
- Analysed by function of expense.

Specific line item requirements

IAS 1:81A

IAS 1:82

IAS 1:82A

IAS 1:82

IAS 1:104

IAS 1:82(b)

IAS 1:87

IAS 1:90, 91

IAS 12:77
IFRS 5:33, 33A,34

IAS 21:52(b)

IFRS 7:23(c), 23(d)

BDO Comment

Specific sub-totals required for profit or loss, total other comprehensive
income and comprehensive income for the period.

Specific line items required within profit or loss.

Specific categorisation required for items within other comprehensive
income.

In addition to items required by other IFRSs, the profit or loss section or
the statement of profit or loss shall include line items that present the
following amounts for the period:
(ba) impairment losses (including reversals of impairment losses or
impairment gains) determined in accordance with Section 5.5 of
IFRS 9;

Amortisation of right-of-use assets is included in the appropriate line item
to which the use of the underlying asset relates, as the Group presents
expenses by function, rather than by nature.

Interest expense on lease liabilities are included within the finance
expense line item, as finance costs are required to be presented
separately.

Specifically prohibits extraordinary items.

Specific presentation for items of other comprehensive income (either pre-
tax or post-tax) required.

Specific presentation required for tax expense.
Specific presentation required for discontinued operations.

Specific presentation required for net exchange differences recognised in
other comprehensive income.

Specific disclosures for cash flow hedges.

The Group has chosen to make the disclosures required by IFRS 7:20(a)(ii)
in the consolidated statement of profit or loss and other comprehensive
income. This analysis could have been given in a note.
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A Layout (International) Group Ltd

Consolidated statement of profit or loss and other comprehensive income
For the year ended 31 December 2020

(Single statement approach, analysed by function of expense)

Note 2020 2019
Ccu'000 Ccu'000
Revenue 4 175,278 166,517
Cost of sales (136,847) (131,084)
Impairment loss (896) (166)
Gross profit 37,535 34,938
Other operating income 5 1,283 1,203
Administrative expenses (9,554) (9,919)
Distribution expenses (9,624) (10,101)
Other expenses (9,180) (7,594)
Profit from operations 10,460 8,527
Finance expense 9 (861) (842)
Finance income 9 825 1,491
Share of post-tax profits of equity accounted associates 660 600
Share of post-tax profits of equity accounted joint ventures 100 110
Profit before tax 11,184 9,886
Tax expense 10 (2,782) (4,209)
Profit from continuing operations 8,402 5,677
Profit/(loss) on discontinued operation, net of tax 11 374 (410)
Profit 8,776 5,267
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Loss on property revaluation 14 (4,460) (1,154)
Remeasurements of defined benefit pension schemes 36 266 157
Share of associates’ other comprehensive income - 412
Valuation (losses)/gains on fair value through other comprehensive
income equity investments 35 (349) -
Tax related to items that will not be reclassified 10 1,022 147
(3,521) (438)
Items that will or may be reclassified to profit or loss:
Valuation (losses)/gains on fair value through other comprehensive
income on debt instruments 35 9) 1,542
Cash flow hedges 73 601
Exchange gains arising on translation of foreign operations 2,084 1,024
Tax relating to items that may be reclassified 10 (212) (536)
1,936 2,631
Other comprehensive income for the year, net of tax (1,585) 2,193
Total comprehensive income 7,191 7,460
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Consolidated statement of profit or loss and other comprehensive income
(Single statement approach) (continued)

General financial statement presentation requirements

IAS 1:38-38A Minimum comparative information required (current and previous period).
IAS 1:85 Present additional line items, headings and sub-totals as required.
IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

Specific line item requirements

IAS 1:81B Specific presentation required for the split of profit or loss and total
comprehensive income between non-controlling interests and owners of the
parent.

IAS 33.4. 66 Specific disclosures presentation required for basic and diluted earnings per
share.
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A Layout (International) Group Ltd

Consolidated statement of profit or loss and other comprehensive income
For the year ended 31 December 2020 (continued)

(Single statement approach, analysed by function of expense)

Note 2020 2019
Ccu'o00 Ccu'o00
Profit for the year attributable to:
Owners of the parent 8,296 4,919
Non-controlling interest 480 348
8,776 5,267
Total comprehensive income attributable to:
Owners of the parent 6,711 7,112
Non-controlling interest 480 348
7,191 7,460
Earnings per share attributable to the
ordinary equity holders of the parent 12
Profit or loss
Basic (CU cents) 11.06 7.20
Diluted (CU cents) 9.93 6.34
Profit or loss from continuing operations
Basic (CU cents) 10.57 7.17
Diluted (CU cents) 9.50 6.83
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Consolidated statement of profit or loss
(Statement one of the two statement approach)

General financial statement presentation requirements

IAS 1:38-38A
IAS 1:85

IAS 1:99-100
[AS1:102

IAS 1:113

IAS 1:104

IAS 1:82(b)

BDO Comment

Minimum comparative information required (current and previous period).
Present additional line items, headings and sub-totals as required.
Presentation of the analysis of expenses (nature or their function).
Example presentation of analysis of expenses by nature.

Notes to be presented in a systematic manner and cross referenced.

Amortisation of right-of-use assets is included with amortisation and
depreciation of other long-lived assets.

Interest expense on lease liabilities are included within the finance
expense line item, as finance costs are required to be presented
separately.

Note that the adjacent consolidated statement of profit or loss and other
comprehensive income is presented:

- Using the two statement approach

- Analysed by nature of expense.

Specific line item requirements

IAS 1:81A

IAS 1:82

IAS 1:87

IAS 12:77

IFRS 5:33, 33A,34

IAS 1:81B

IAS 33.4. 66

Specific sub-totals required for profit or loss, total other comprehensive
income and comprehensive income for the period.

Specific line items required within profit or loss.
Specifically prohibits extraordinary items.

Specific presentation required for tax expense.

Specific presentation required for discontinued operations.

Separate presentation required for the split of profit or loss to non-
controlling interest and owners of the parent

Specific presentation required for basic and diluted earnings per share.
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A Layout (International) Group Ltd

Consolidated statement of profit or loss
For the year ended 31 December 2020

(Statement one of the two statement approach, analysed by nature of expense)

Note 2020 2019
cu'o00 Cu'000
Revenue 4 175,278 166,517
Other operating income 5 1,283 1,203
Changes in inventories of finished goods and work in progress (4,690) (3,927)
Raw materials and consumables used (104,263) (97,896)
Employee benefit expenses 7 (32,263) (36,632)
Depreciation and amortisation expense (13,436) (10,775)
Rent concessions 15 1,250 -
Research and development (2,671) (1,547)
Other expenses (10,158) (8,416)
Profit from operations 10,460 8,527
Finance expense 9 (861) (842)
Finance income 9 825 1,491
Share of post-tax profits of equity accounted associates 660 600
Share of post-tax profits of equity accounted joint ventures 100 110
Profit before tax 11,184 9,886
Tax expense 10 (2,782) (4,209)
Profit from continuing operations 8,402 5,677
Profit/(loss) on discontinued operation, net of tax 11 374 (410)
Profit 8,776 5,267
Profit for the year attributable to:
Owners of the parent 8,296 4,919
Non-controlling interest 480 348
8,776 5,267
Earnings per share attributable to the
ordinary equity holders of the parent 12
Profit or loss
Basic (CU cents) 11.06 7.20
Diluted (CU cents) 9.93 6.34
Profit or loss from continuing operations
Basic (CU cents) 10.57 7.17
Diluted (CU cents) 9.50 6.83
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Consolidated statement of profit or loss and other comprehensive income
(Statement two of the two statement approach)

General financial statement presentation requirements

IAS 1:38-38A Minimum comparative information required (current and previous period).
IAS 1:85 Present additional line items, headings and sub-totals as required.
IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

Specific line item requirements

IAS 1:10A Under the two statement approach, the statement of comprehensive
income must begin with profit or loss.

IAS 1:82A Specific categorisation required for items within other comprehensive
income.
IAS 1:90, 91 Specific presentation for items of other comprehensive income (either pre-

tax or post-tax) required.

IAS 21:52(b) Specific presentation for the net exchange differences recognised in other
comprehensive income.

IFRS 7:20(a)(ii) Specific disclosures for fair value through OCI investments.

BDO Comment The Group has chosen to make the disclosures required by IFRS 7:20(a)(ii)
in the consolidated statement of comprehensive income.

This analysis could have been given in a note

IAS 1:81B Specific disclosures Separate presentation required for the split of total
comprehensive income between non-controlling interests and owners of the
parent.
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A Layout (International) Group Ltd

For the year ended 31 December 2020

(Statement two of the two statement approach)

Consolidated statement of profit or loss and other comprehensive income

Profit
Other comprehensive income:

Items that will not be reclassified to profit or loss:
Loss on property revaluation

Remeasurements of defined benefit pension schemes
Share of associates' other comprehensive income

Tax relating to items that will not be reclassified
Valuation (losses)/gains on fair value through other
comprehensive income equity investments

Tax related to items that will not be reclassified

Items that will or may be reclassified to profit or loss:

Valuation (losses)/gains in fair value through other

comprehensive income on debt instruments

Cash flow hedges

Exchange gains arising on translation of foreign
operations

Tax relating to items that may be reclassified

Other comprehensive income for the year, net of tax

Total comprehensive income

Total comprehensive income attributable to:
Owners of the parent
Non-controlling interest

18

Note

14
36

10

35

35

10

2020
Ccu'o00

8,776

(4,460)
266

965

(349)
57
(3,521)

9
73
2,084

(155)

1,936

(1,585)

7,191

6,711
480

7,191

2019
cu'o00

5,267

(1,154)
157
412
147

(438)

1,542
601

1,024
(536)

2,631

2,193

7,460

7,112
348

7,460




Consolidated statement of financial position (Assets)

General financial statement presentation requirements

IAS 1:38-38A
IAS 1:55

IAS 1:77-78
IAS 1:113

IAS 1:10(f), 40A-B

Minimum comparative information required (current and previous period).
Present additional line items, headings and sub-totals as required.
Present further sub-classifications as required (or in the notes).

Notes to be presented in a systematic manner and cross referenced.

Instances when the presentation of a third balance sheet is required.

Specific line item requirements

IAS 1:54

BDO Comment

IAS 1:56

IAS 1:60

IAS 1:61

IFRS 5.38, 40

IFRS 16:47(a)

Specific line items required in the statement of financial position.

IAS 1:57 states that IAS 1 does not prescribe the order or format in which
an entity presents items, and that paragraph 54 simply lists items warrant
separate presentation.

Therefore, other formats and layouts may be appropriate in under certain
circumstances.

Deferred tax assets must not be presented as current.

Presentation of line items on a:
- Current and non-current basis
- Liquidity basis (subject to criteria and additional requirements).

Disclosure of items expected to be recovered or settled within and after 12
months of reporting date.

Specific line items required for assets held for sale and assets in disposal
groups held for sale.

IFRS 16 requires that right-of-use assets be presented separately from
other assets or together with the same line item as that within which the
corresponding underlying assets would be presented (e.g. property, plant
and equipment). A Layout has elected to present right-of-use assets
separately from other assets.
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A Layout (International) Group Ltd

Consolidated statement of financial position

As at 31 December 2020

Assets

Current assets

Inventories

Trade and other receivables

Contract asset

Fair value through other comprehensive income
investments

Derivative financial assets

Cash and cash equivalents

Assets in disposal groups classified as held for
sale

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment property

Intangible assets

Investments in equity-accounted associates
Investments in equity-accounted joint ventures
Fair value through other comprehensive income
investments

Derivative financial assets

Other receivables

Deferred tax assets

Total assets

Note

20

23

24
25
43

32

14
15
16
17
21
22

24
25
26
31

31 December
2020
CuU'000

21,194
16,107
367

448
2,314
21,765

62,195

5,316

67,511

47,501
3,943
3,299
5,917
1,790

383

3,125
625
692
471

67,746

135,257

31 December
2019
Cu'o00

19,425
13,852
600

62
1,551
20,745

56,235

8,756

64,991

40,753
4,962
5,838
3,162
1,130

283

4,021
666
700
365

61,880

126,871




Consolidated statement of financial position (Liabilities and Equity)

General financial statement presentation requirements

IAS 1:38-38A

IAS 1:55

IAS 1:77-78

IAS 1:113

IAS 1:10(f), 40A-B

Minimum comparative information required (current and previous period).
Present additional line items, headings and sub-totals as required.
Present further sub-classifications as required (or in the notes).

Notes to be presented in a systematic manner and cross referenced.

Instances when the presentation of a third balance sheet is required.

Specific line item requirements

IAS 1:54

BDO Comment

IAS 1:56

IAS 1:60

BDO Comment

IFRS 16:47(b)

IAS 1:61

IFRS 5.35

IFRS 5.38, 40

BDO Comment

IAS 10:17

Specific line items required in the statement of financial position.
IAS 1:57 states that IAS 1 does not prescribe the order or format in which
an entity presents items, and that paragraph 54 simply lists items warrant
separate presentation.
Therefore, other formats and layouts may be appropriate in under certain
circumstances.
Deferred tax liabilities must not be presented as current.
Presentation of line items on a:

- Current and non-current basis

- Liquidity basis (subject to criteria and additional requirements).

The Group has presented line items based on a current and non-current
basis

IFRS 16 requires that lease liabilities be presented separately from other
liabilities or grouped with other liabilities, with appropriate disclosure of
which line item the lease liabilities are included within.

Disclosure of items expected to be recovered or settled within and after 12
months of reporting date.

Specific line items required for assets held for sale.

Specific line items required for liabilities held for sale and liabilities in
disposal groups held for sale.

The components of equity for the Group may not be relevant in all
jurisdictions.

Examples include, share premium reserve, and capital redemption
reserve.

Details of authorisation of the financial statements.
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A Layout (International) Group Ltd

Consolidated statement of financial position
As at 31 December 2020 (continued)

Note 31 December 31 December

2020 2019
Ccu'000 Ccu000
Liabilities
Current liabilities
Trade and other payables 27 14,371 15,207
Contract liability 4 213 364
Loans and borrowings 28 7,548 7,990
Lease liabilities 15 1,230 2,905
Derivative financial liabilities 25 69 48
Income tax payable 2,644 2,342
Employee benefit liabilities 29 2,817 1,696
Provisions 30 256 375
29,148 30,927
Liabilities directly associated with assets in
Disposal groups classified as held for sale 32 327 546
29,475 31,473
Non-current liabilities
Loans and borrowings 28 23,722 18,262
Lease liabilities 15 3,506 3,627
Derivative financial liabilities 25 43 56
Employee benefit liabilities 29 8,452 6,785
Provisions 30 1,303 930
Deferred tax liability 31 1,046 1,706
38,072 31,366
Total liabilities 67,547 62,839
NET ASSETS 67,710 64,032
Issued capital and reserves attributable to
owners of the parent 34
Share capital 33 7,568 7,428
Share premium reserve 23,220 22,434
Shares to be issued 38 1,055 -
Capital redemption reserve 100 50
Treasury and ESOP share reserve (1,066) (1,230)
Convertible debt option reserve 503 559
Revaluation reserve 892 4,326
Equity investment reserve
1,217 1,516
Cash flow hedging reserve 939 1,080
Foreign exchange reserve 6,519 4,435
Retained earnings 23,176 20,327
64,123 60,925
Non-controlling interest 3,587 3,107
TOTAL EQUITY 67,710 64,032

The financial statements on pages [X] to [Y] were approved and authorised for issue by the Board of
Directors on [date] and were signed on its behalf by: [Name of director]
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Consolidated statement of cash flows (Operating activities)

General financial statement presentation requirements

IAS 1:38-38A
IAS 1:113

IAS 7:10

IAS 7:18

BDO Comment

IAS 7:21, 22

Minimum comparative information required (current and previous period).
Notes to be presented in a systematic manner and cross referenced.

Cash flows are to be classified as either operating, investing, or financing
activities.

Report operating cash flows either using:
- Direct method
- Indirect method.

The Group prepares its statement of cash flows using the indirect method.

Criteria when cash flows are to be presented gross or net.

Specific line item requirements

IAS 7:14

IAS 7:31

IAS 7:35

Examples of operating activity cash flows.

Present cash flows from interest and dividends as either operating, investing
or financing activities (must be consistent year-on-year).

Present cash flows from taxes on income as operating activities (unless they
can be separately identified with financing and investing activities).
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A Layout (International) Group Ltd

Consolidated statement of cash flows
For the year ended 31 December 2020

Note 2020 2019

cu'o00 Ccu'o00
Cash flows from operating activities
Profit for the year 8,776 5,267
Adjustments for:
Depreciation of property, plant and equipment 14 9,753 9,165
Impairment of property, plant and equipment 14 1,000 1,000
Amortisation of right-of-use assets 15 2,043 2,133
Amortisation of intangible fixed assets 17 410 410
Impairment losses on intangible assets 17 100 500
Rent concessions 15 (1,250) -
Change in value of investment property 16 2,837 1,478
Finance income 9 (825) (1,491)
Finance expense 9 861 842
Share of post-tax profits of equity accounted associates (660) (600)
Share of post-tax profits of equity accounted joint ventures (100) (110)
Profit on sale of discontinued operations, net of tax 11 (63) (55)
Loss/(gain) on sale of property, plant and equipment 50 (30)
Share-based payment expense 37 1,464 1,695
Income tax expense 10 2,782 4,209

27,178 24,413
Increase in trade and other receivables (2,057) (5,843)
Increase in inventories (1,339) (5,037)
Decrease in trade and other payables (408) (2,899)
Increase in provisions and employee benefits 2,593 2,023
Cash generated from operations 25,967 12,657
Income taxes paid (2,183) (1,367)
Net cash flows from operating activities 23,784 11,290
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Consolidated statement of cash flows (Investing and Financing activities)

General financial statement presentation requirements

IAS 1:38-38A Minimum comparative information required (current and previous period).
IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

IAS 7:10 Cash flows are to be classified as either operating, investing, or financing.
IAS 7:21, 22 Cash flows are to be presented gross, unless they meet the criteria to be

presented net.

Specific line item requirements

IAS 7:16 Examples of investing activity cash flows.
IAS 7:17 Examples of financing activity cash flows.
IAS 7:31 Present cash flows from interest and dividends as either operating, investing

or financing activities (must be consistent year-on-year).

IAS 7:39 Aggregate cash flows from obtaining or losing control of subsidiaries or other
businesses are classified as investing activities.

IAS 7:42A Cash flows from transactions relating to changes in ownership that do not
result in a loss of control are classified as financing activities.

IAS 7.28 Present the effect of unrealised foreign exchange gains or losses on cash
balances.

IAS 7:45 Reconciliation (or reference to a reconciliation) of the cash balances
presented in the statement of cash flows and the statement of financial
position.
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A Layout (International) Group Ltd

Consolidated statement of cash flows

For the year ended 31 December 2020 (continued)

Net cash flows from operating activities brought forward

Investing activities

Acquisition of subsidiary, net of cash acquired
Purchases of property, plant and equipment
Sale of property, plant and equipment
Disposal of discontinued operation, net of cash
disposed of

Purchase of intangibles

Purchases of fair value through OCI financial assets
Sales of fair value through OCI financial assets
Interest received

Dividends from associates

Net cash used in investing activities

Financing activities

Issue of ordinary shares

Purchase of ordinary shares for cancellation
Purchase of treasury and ESOP shares
Dividends paid to the holders of the parent
Proceeds from loans and borrowings
Repayment of loans and borrowings
Principal paid on lease liabilities

Interest paid on lease liabilities

Interest paid on loans and borrowings
Interest rate swap net settlements

Net cash (used in)/from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Exchange (losses)/gains on cash and cash equivalents

Cash and cash equivalents at end of year
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Note

38, 39

11
17
24
24

43

13

15

43

2020
Ccu'o00

23,784

(3,185)
(17,886)
400

6,300
(650)
(148)

400
244
284

(14,241)

776
(250)

(6,463)
10,800
(11,005)

(1,787)
(277)
(789)

4,034

(4,961)

4,582
17,775
(592)

21,765

2019
CuU'000

9,157

(1,524)
(4,950)
80

700
(895)
(52)

272
43

(6,326)

4,763

9,727
10,257
760

20,745




Consolidated statement of changes in equity

General financial statement presentation requirements
IAS 1:38-38A Minimum comparative information required (current and previous period).

IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

Specific line item requirements

IAS 1:106 Specific line items and information required for the components of equity in
the statement of changes in equity.

IAS 1:106A Analysis of other comprehensive income by component of equity (or in the
notes).
IAS 1:107 Dividends recognised as distributions to owners and the related amount per

share (or in the notes).
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Consolidated statement of changes in equity
For the year ended 31 December 2020

A Layout (International) Group Ltd

1 January 2020

Comprehensive Income for the year
Profit

Other comprehensive Income

(Note 35)

Total comprehensive Income for
the year

*Table continued to next page
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(3,434) (299) (141) 2,084 205  (1,585) (1,585)
- - - - - - (3,434) (299) (141) 2,084 8,501 6,711 480 7,191
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Consolidated statement of changes in equity (continued)

General financial statement presentation requirements
IAS 1:38-38A Minimum comparative information required (current and previous period).

IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

Specific line item requirements

IAS 1:106 Specific line items and information required for the components of equity in
the statement of changes in equity.

IAS 1:106A Analysis of other comprehensive income by component of equity (or in the
notes).
IAS 1:107 Dividends recognised as distributions to owners and the related amount per

share (or in the notes).

29



A Layout (International) Group Ltd

Consolidated statement of changes in equity (continued)
For the year ended 31 December 2020

Contributions by and distributions

to owners
Dividends - - - - - - - - - - (6,463) (6,463) - (6,463)
Issue of share capital 190 786 - - - - - - - - - 976 - 976
Expiry of share options - - - - - (56) - - - - 56 - - -

Shares to be issued as part of
the consideration in a business

Combination - - 1,055 - - - - - - - - 1055 - 1,055
Share based payment - - - - - - - - - - 878 878 - 878
Issue of shares held by ESOP to - - - - 164 - - - - - 127 291 - 291

Employees
Shares purchased for cancellation (50) - - 50 - - - - - - (250) (250) - (250)
Total contributions by and

distributions to owners 140 786 1,055 50 164 (56) - - - - (5,652) (3,513) - (3,513)
31 December 2020 7,568 23,220 1,055 100 (1,066) 503 892 1,217 939 6,519 23,176 64,123 3,587 67,710
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Consolidated statement of changes in equity (continued)

General financial statement presentation requirements
IAS 1:38-38A Minimum comparative information required (current and previous period).

IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

Specific line item requirements

IAS 1:106 Specific line items and information required for components of equity in the
statement of changes in equity.

IAS 1:106A Analysis of other comprehensive income by component of equity (or in the
notes).
IAS 1:107 Dividends recognised as distributions to owners and the related amount per

share (or in the notes).
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A Layout (International) Group Ltd

Consolidated statement of changes in equity (continued)
For the year ended 31 December 2020
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CU'000  CU'000 CU'000 Cu000 Cuoo0 CU'000 CU'000 CU000 CUO00 CU000  CU'000 Cu'000 Cu'000 Cu'000
1 January 2019 7,428 22,434 - - - - 5,191 360 629 3,411 19,194 58,697 2,759 61,456
Comprehensive Income for the
year
Profit - - - - - - - - - - 4,919 4,919 348 5,267
Other comprehensive Income
(Note 35) - - - - - - (865) 1,156 451 1,024 427 2,193 - 2,193
Total comprehensive Income for
the year - - - - - - (865) 1,156 451 1,024 5,346 7,112 348 7,460

*Table continued to next page
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Consolidated statement of changes in equity (continued)

General financial statement presentation requirements
IAS 1:38-38A Minimum comparative information required (current and previous period).

IAS 1:113 Notes to be presented in a systematic manner and cross referenced.

Specific line item requirements

IAS 1:106 Specific line items and information required for components of equity in the
statement of changes in equity.

IAS 1:106A Analysis of other comprehensive income by component of equity (or in the
notes).
IAS 1:107 Dividends recognised as distributions to owners and the related amount per

share (or in the notes).
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A Layout (International) Group Ltd

Consolidated statement of changes in equity (continued)
For the year ended 31 December 2020

Contributions by and distributions

to owners
Dividends - - - - - - - - - - (4,980) (4,980) - (4,980)
Equity share options issued - - - - - 559 - - - - - 559 - 559
Purchase of treasury shares by - - - - (1,230) - - - - - - (1,230) - (1,230)
ESOP
Share based payment - - - - - - - - - - 1,017 1,017 - 1,017
Shares purchased for cancellation (50) - - 50 - - - - - - (250) (250) - (250)
Total contributions by and

distributions to owners (50) - - 50 (1,230) 559 - - - - (4,213) (4,884) - (4,884)
31 December 2019 7,428 22,434 - 50 (1,230) 559 4,326 1,516 1,080 4,435 20,327 60,925 3,107 64,032
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Notes to the consolidated financial statements

General requirement for the Notes to the consolidated financial statements

IAS 1:112 The Notes to the consolidated financial statements include the following
information:

- Basis of preparation

- Specific accounting policies

- Information required by IFRSs that is not presented elsewhere

- Information that is not presented elsewhere in the financial
statements, but is relevant to an understanding the financial

statements.

IAS 1:113 Notes are required to be presented in a systematic manner and cross
referenced.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020
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Note 1 Basis of preparation

General

IAS 1:112(a)
IAS 1:51(b)
IAS 1:51(d)

BDO Comment

IAS 1:51(e)
IAS 1:16
IAS 1:117(a)

IAS 1:117(b)

BDO Comment

Information about the basis of preparation.

Whether the financial statements are consolidated or separate.
Disclosure of the presentation currency.

IAS 21 paragraphs 53 -57 detail the disclosure requirements when:

- the entity’s presentation currency is different from its
functional currency

- there is a change in the entity’s functional currency.

Disclosure of the level of rounding.
Statement of compliance with IFRS (or otherwise).
Information on the measurement basis.

Disclose accounting policies that are relevant to understanding the
financial statements (i.e. those for material items).

Some IFRSs require the disclosure of accounting policies for specific
items. These are included in this publication where appropriate.

All other accounting policies have been made in accordance with the

general requirement of IAS 1:117(b), and with reference to the specific
recognition and measurement requirements of the applicable IFRS(s).
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020

1. Basis of preparation

The principal accounting policies adopted in the preparation of the consolidated financial
statements are set out in note 45. The policies have been consistently applied to all the years
presented, unless otherwise stated.

The consolidated financial statements are presented in CU, which is also the Group’s functional
currency.

Amounts are rounded to the nearest thousand, unless otherwise stated.

These financial statements have been prepared in accordance with International Financial
Reporting Standards and International Accounting Standards as issued by the International
Accounting Standards Board (IASB) and Interpretations (collectively IFRSs).

The preparation of financial statements in compliance with adopted IFRS requires the use of
certain critical accounting estimates. It also requires Group management to exercise judgment
in applying the Group's accounting policies. The areas where significant judgments and
estimates have been made in preparing the financial statements and their effect are disclosed
in note 2.

Basis of measurement

The consolidated financial statements have been prepared on a historical cost basis, except
for the following items (refer to individual accounting policies for details):

- Financial instruments - fair value through profit or loss

- Financial instruments - fair value through other comprehensive income

- Contingent consideration

- Investment property

- Revalued property, plant and equipment

- Net defined benefit liability

- Cash settled share-based payment liabilities.
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Note 1 Basis of preparation (continued)

New standards, interpretations and amendments effective

IAS 8:28 The effect of the initial application of an IFRS on the entity’s accounting
policies.

New standards, interpretations and amendments not yet effective

IAS 8:30 When an entity has not applied a new IFRS that has been issued but is not
yet effective, disclose
(a) this fact; and
(b) known or reasonably estimable information relevant to assessing
the possible impact that application of the new IFRS will have on
the entity’s financial statements in the period of initial application.
IAS 8:31 n complying with IAS 8:30, consider disclosing:
a) the title of the new IFRS;
b) the nature of the impending change or changes in accounting policy;
c) the date by which application of the IFR is required;
d) the date at which it plans to apply the IFRS initially; and
e) either:
(i) a discussion of the impact expected; or
(ii) if that impact is not known or reasonably estimable, that fact.

I
(
(
(
(
(
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020

1. Basis of preparation (continued)
Changes in accounting policies
a) New standards, interpretations and amendments adopted from 1 January 2020

New standards impacting the Group that have been adopted in the annual financial statements
for the year ended 31 December 2020 are:

e Definition of a Business (Amendments to IFRS 3);

e Interest Rate Benchmark Reform - IBOR ‘phase 2’ (Amendments to IFRS 9, IAS 39 and
IFRS 7); and

e COVID-19-Related Rent Concessions (Amendments to IFRS 16).

Definition of a Business (Amendments to IFRS 3)

Amendments to IFRS 3 were mandatorily effective for reporting periods beginning on or after
1 January 2020. The Group has applied the revised definition of a business for acquisitions
occurring on or after 1 January 2020 in determining whether an acquisition is accounted for in
accordance with IFRS 3 Business Combinations. The amendments do not permit the Group to
reassess whether acquisitions occurring prior to 1 January 2020 met the revised definition of a
business. See note 38 for disclosures relating to the Group’s business combination occurring
during the year ended 31 December 2020.

Interest Rate Benchmark Reform - IBOR ‘phase 2’ (Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS
4 and IFRS 16)

These amendments to various IFRS standards are mandatorily effective for reporting periods
beginning on or after 1 January 2021, however, the Group has adopted them early for the
current reporting period. The amendments provide relief to Group in respect of certain loans
(note 28) whose contractual terms are affected by interest benchmark reform. See the
applicable notes for further details on how the amendments affected the Group.

COVID-19-Related Rent Concessions (Amendments to IFRS 16)

Effective 1 June 2020, IFRS 16 was amended to provide a practical expedient for lessees
accounting for rent concessions that arise as a direct consequence of the COVID-19 pandemic
and satisfy the following criteria:

(@) The change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

(b) The reduction is lease payments affects only payments originally due on or before 30 June
2021; and

(c) There are is no substantive change to other terms and conditions of the lease.

Rent concessions that satisfy these criteria may be accounted for in accordance with the
practical expedient, which means the lessee does not assess whether the rent concession meets
the definition of a lease modification. Lessees apply other requirements in IFRS 16 in
accounting for the concession.
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Note 1 Basis of preparation (continued)

See earlier guidance notes.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020

1. Basis of preparation (continued)
Changes in accounting policies (continued)
a) New standards, interpretations and amendments adopted from 1 January 2020 (continued)

COVID-19-Related Rent Concessions (Amendments to IFRS 16) (continued)

The Group has elected to utilise the practical expedient for all rent concessions that meet the
criteria. The practical expedient has been applied retrospectively, meaning it has been applied
to all rent concessions that satisfy the criteria, which in the case of the Group, occurred from
March 2020 to June 2020.

Accounting for the rent concessions as lease modifications would have resulted in the Group
remeasuring the lease liability to reflect the revised consideration using a revised discount
rate, with the effect of the change in the lease liability recorded against the right-of-use asset.
By applying the practical expedient, the Group is not required to determine a revised discount
rate and the effect of the change in the lease liability is reflected in profit or loss in the period
in which the event or condition that triggers the rent concession occurs.

The effect of applying the practical expedient is disclosed in note 15.
Other standards

New standards that have been adopted in the annual financial statements for the year ended
31 December 2020, but have not had a significant effect on the Group are:

o |AS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (Amendment - Disclosure Initiative - Definition of
Material); and

e Revisions to the Conceptual Framework for Financial Reporting.
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Note 1 Basis of preparation (continued)
New standards, interpretations and amendments not yet effective

IAS 8:30

IAS 8:31

When an entity has not applied a new IFRS that has been issued but is not
yet effective, disclose
(c) this fact; and

(d) known or reasonably estimable information relevant to assessing

the possible impact that application of the new IFRS will have on

the entity’s financial statements in the period of initial application.

In complying with IAS 8:30, consider disclosing:

f) the title of the new IFRS;

g) the nature of the impending change or changes in accounting policy;
h

i

(
(
(
(i) the date at which it plans to apply the IFRS initially; and

(j) either:

(iii) a discussion of the impact expected; or

(iv) if that impact is not known or reasonably estimable, that fact.

) the date by which application of the IFR is required;
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020

1. Basis of preparation (continued)
b) New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have
been issued by the IASB that are effective in future accounting periods that the group has
decided not to adopt early.

The following amendments are effective for the period beginning 1 January 2022:

e Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37);

e Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16);

e Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS
16 and IAS 41); and

e References to Conceptual Framework (Amendments to IFRS 3).

In January 2020, the IASB issued amendments to IAS 1, which clarify the criteria used to
determine whether liabilities are classified as current or non-current. These amendments
clarify that current or non-current classification is based on whether an entity has a right at
the end of the reporting period to defer settlement of the liability for at least twelve months
after the reporting period. The amendments also clarify that ‘settlement’ includes the transfer
of cash, goods, services, or equity instruments unless the obligation to transfer equity
instruments arises from a conversion feature classified as an equity instrument separately from
the liability component of a compound financial instrument. The amendments were originally
effective for annual reporting periods beginning on or after 1 January 2022.However, in May
2020, the effective date was deferred to annual reporting periods beginning on or after 1
January 2023.

A Layout (International) Group Plc is currently assessing the impact of these new accounting
standards and amendments. The Group does not believe that the amendments to IAS 1 will
have a significant impact on the classification of its liabilities, as the conversion feature in its
convertible debt instruments is classified as an equity instrument and therefore, does not
affect the classification of its convertible debt as a non-current liability.

Other

The Group does not expect any other standards issued by the IASB, but not yet effective, to
have a material impact on the group.

[The following is a list of other new and amended standards which, at the time of writing,
had been issued by the IASB but which are effective in future periods. The amount of
quantitative and qualitative detail to be given about each of the standards will depend on
each entity’s own circumstances.
e IFRS 17 Insurance Contracts (effective 1 January 2023) - In June 2020, the IASB issued
amendments to IFRS 17, including a deferral of its effective date to 1 January 2023.
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Note 2 Critical accounting estimates and judgements

IAS 1:125

IAS 1:122

BDO Comment

BDO Comment

Disclose significant key assumptions concerning the future, and other key
sources of estimation uncertainty.

Disclose significant judgements management has made in applying the
entity's accounting policies.

The areas identified and disclosed in response to the above requirement
are specific to the financial statements of A Layout (International) Group
Ltd.

Other entities are likely to identify different areas where critical
estimates and judgements have to be made and appropriate disclosure
of these areas will be required.

Brexit

The transition period as outlined in the Withdrawal Agreement signed
on 31 January 2020 ends on 31 December 2020. Prior to 31 December
2020, EU rules have continued to apply in the UK, however, as at the
date of publication, an agreement between the UK and EU to take effect
from 1 January 2021 onward has not yet been signed. Entities may have
exposes to risks created by Brexit, including tax and operational risks,
which may affect various aspects of their financial statements.
lllustrations of disclosures associates with these risks are not included
in these illustrative financial statements, however, entities must
carefully assess their own risk exposures and make appropriate
disclosures.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020 (continued)

2. Critical accounting estimates and judgements

The Group makes certain estimates and assumptions regarding the future. Estimates and
judgements are continually evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. In the future, actual experience may differ from these estimates and
assumptions. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Judgements

—  Associates
— Assessment of significant influence (see note 45 - Associates)
— Significant influence over Ball Sports UK Limited (BSL) (see note 21)
— No significant influence over Quoits & Co Limited (see note 24)

—  Classification of joint arrangements (see note 45 - Joint arrangements)

—  Assessment of de-facto control (see note 19 and 45 - Basis of consolidation)

Estimates and assumptions

—  Revenue recognition - Provision of rights to return goods if customers are dissatisfied and
volume rebates (see Note 4)

—  Income taxes - provisions for income taxes in various jurisdictions (see note 10)

—  Impairment of goodwill - Estimate of future cash flows and determination of the discount
rate (see note 18).

—  Defined benefit scheme- actuarial assumptions (see note 29 and 45 - Defined benefit
schemes)

—  Legal proceedings - estimates of claims and legal processes (see note 30 and 45 -
Provisions)

—  The determination of lease term for some lease contracts in which the Group is a lessee,
including whether the Company is reasonably certain to exercise lessee options (note 15)

—  The determination of the incremental borrowing rate used to measure lease liabilities
(note 15)
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Note 2 Critical accounting estimates and judgements (continued)

IFRS 13:93(g) Disclose the policy and processes for the valuation of level 3 fair value
measurements

IFRS 13.95 Policy for transfer of items between levels of the fair value measurement
hierarchy.

IAS 40:75(d) - (e) Disclose the methods and significant assumptions applied in determining

the fair value of investment property.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020 (continued)

2. Critical accounting estimates and judgements (continued)

- Fair value measurement

A number of assets and liabilities included in the Group’s financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurement of the Group’s financial and non-financial assets and
liabilities utilises market observable inputs and data as far as possible. Inputs used in
determining fair value measurements are categorised into different levels based on
how observable the inputs used in the valuation technique utilised are (the ‘fair value
hierarchy’):

- Level 1: Quoted prices in active markets for identical items (unadjusted)
- Level 2: Observable direct or indirect inputs other than Level 1 inputs
- Level 3: Unobservable inputs (i.e. not derived from market data).

The classification of an item into the above levels is based on the lowest level of the
inputs used that has a significant effect on the fair value measurement of the item.
Transfers of items between levels are recognised in the period they occur

[INSERT DETAILS OF ANY SPECIFIC PROCESS, COMMITTEES, AND SIMILAR IN
RELATION TO FAIR VALUE MEASUREMENT THAT MAY EXIST FOR THE REPORTING
ENTITY- E.G. VALUATION COMMITTEES, REPORTING TO AUDIT COMMITTEES ETC.]

The Group measures a number of items at fair value.
- Revalued land and buildings - Property, Plant and Equipment (note 14)
- Investment property (note 16)
- Financial instruments (notes 3, 24, and 25)
- Assets and liabilities classified as held for sale (note 32)
- Contingent considerations (note 38)
- Net defined benefit liability (note 36)
- Cash settled share-based payment liabilities (note 37)

For more detailed information in relation to the fair value measurement of the items
above, please refer to the applicable notes.
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Note 3 Financial instruments - risk management

IFRS 7:31 Disclose information to enable evaluation of the nature and extent of risks
arising from financial instruments.

IFRS 7:33 For each type of risk, disclose the following qualitative factors:
(a) The exposures to risk and how they arise
(b) Entity’s objectives, policies and processes for managing the risk and
the methods used to measure the risk, and
(c) Any changes in the above.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020 (continued)

3. Financial instruments - Risk Management

The Group is exposed through its operations to the following financial risks:

- Credit risk

- Interest rate risk

- Foreign exchange risk

- Other market price risk, and
- Liquidity risk.

In common with all other businesses, the Group is exposed to risks that arise from its use of
financial instruments. This note describes the Group's objectives, policies and processes for
managing those risks and the methods used to measure them. Further quantitative information
in respect of these risks is presented throughout these financial statements.

There have been no substantive changes in the Group's exposure to financial instrument risks,
its objectives, policies and processes for managing those risks or the methods used to measure
them from previous periods unless otherwise stated in this note.

(i) Principal financial instruments

The principal financial instruments used by the Group, from which financial instrument risk
arises, are as follows:

- Trade receivables

- Cash and cash equivalents

- Investments in quoted and unquoted equity securities
- Trade and other payables

- Bank overdrafts

- Floating-rate bank loans

- Fixed rate bank loans

- Interest rate swaps, and

- Forward currency contracts.
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Note 3 Financial instruments - risk management (continued)

IFRS 7:7

IFRS 7:8

IFRS 7:25

An entity shall disclose information that enables users of its financial
statements to evaluate the significance of financial instruments for its
financial position and performance.

The carrying amounts of each of the following categories as specified in
IFRS 9 shall be disclosed either in the statement of financial position or
in the notes:

(a) financial assets measured at fair value through profit or loss,
showing separately (i) those designated as such upon initial
recognition and (ii) those mandatorily measured at fair value in
accordance with IFRS 9.

(b) Deleted

(c) Deleted

(d) Deleted

(e) financial liabilities at fair value through profit or loss, showing
separately (i) those designated as such upon initial recognition or
subsequently in accordance with paragraph 6.7.1 of IFRS 9 and (ii)
those that meet the definition of held for trading in IFRS 9.

(f) financial assets measured at amortised cost.

(g) financial liabilities measured at amortised cost.

(h) financial assets measured at fair value through other
comprehensive income, showing separately (i) financial assets
that are measured at fair value through other comprehensive
income in accordance with paragraph 4.1.2A of IFRS 9; and (ii)
investments in equity instruments designated as such upon initial
recognition in accordance with paragraph 5.7.5 of IFRS 9.

Fair value of financial instruments not measured at fair value.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements

For the year ended 31 December 2020 (continued)

3. Financial instruments - Risk Management (continued)

Principal financial instruments (continued)

(ii) Financial instruments by category

Financial assets

Cash and cash
equivalents
Trade and other
receivables
Derivatives
Equity
investments
Debt securities

Total financial
assets

Financial liabilities

Trade and other
payables

Loans and borrowings

Derivatives

Total financial
liabilities

Fair value through

Fair value through
Other comprehensive

profit or loss Amortised cost income
2020 2019 2020 2019 2020 2019
CuU'000 CuU'000 CuU'000 CuU'000 CuU'000 CuU'000
- 21,765 20,745 -
- - 16,107 13,852 -
1,353 1,275 - - -
- - 3,054 3,939
71 82
1,353 1,275 37,872 34,597 3,125 4,021
Fair value through
profit or loss Amortised cost
2020 2019 2020 2019
CuU'000 CuU'000 CuU'000 CU'000
- 14,371 15,207
- - 31,270 26,252
112 104 - -
112 104 45,641 41,459

(iii) Financial instruments not measured at fair value

Financial instruments not measured at fair value includes cash and cash equivalents, trade and
other receivables, trade and other payables, and loans and borrowings.

Due to their short-term nature, the carrying value of cash and cash equivalents, trade and
other receivables, and trade and other payables approximates their fair value.

For details of the fair value hierarchy, valuation techniques, and significant unobservable
inputs related to determining the fair value of loans and borrowings, which are classified in
level 3 of the fair value hierarchy, refer to note 28.



Note 3 Financial instruments - risk management (continued)

IFRS 13 Fair value measurement disclosures

BDO Comment

IFRS 13:93(a)
IFRS 13:93(b)
IFRS 13:93(c)

IFRS 13:93(d)

BDO Comment

IFRS 13:93(g)

IFRS 13:93(h)(i)

IFRS 13:93(i)

IFRS 13 requires specific disclosures for items measured or disclosed at fair
value, dependent on:

- the level of fair value measurement

- whether the fair value measurement is recurring or non-recurring.

Derivative financial instruments are an example of recurring fair value
measurement, as a fair value valuation is required at each reporting date.

In the case of A Layout, there are financial instruments with Level 1 (L1),
Level 2 (L2), and Level 3 (L3) fair value measurements.

Disclose the fair value (L1, L2, and L3).
Disclose the fair value hierarchy (L1, L2, and L3).
Disclose and transfers between levels of the hierarchy (L1, and L2)

Disclose in relation to the valuation technique used:
- Adescription (L2, and L3)
- Any changes for the technique used previously, and reasons why (L2,
and L3)
- Significant unobservable inputs (L3).

Note that this disclosure has been left blank. This is intentional as these
elements will be specific on an entity-by-entity, and instrument-by-
instrument basis.

Disclose a description of the entity’s valuation processes and policies in relation
to the item (L3).

Disclose a narrative description (i.e. no figures required) of the sensitivity of
changes in significant unobservable inputs to fair value (L3).

If the items highest and best use differs from its actual use, disclose (L1, L2,
and L3):

- this fact

- the reasons why.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020 (continued)

3. Financial instruments - Risk Management (continued)

(iv) Financial instruments measured at fair value

The fair value hierarchy of financial instruments measured at fair value is provided below.

31 December 2019

Financial assets

2020

Derivative financial
assets (designated

Level 1

Level 2

2019 2020
Cu'000 CU'000 CuU'000 Cu'000 Cu'000 CU'000

Level 3
2019 2020 2019

hedge instruments) - - 1,586 942 - -

Derivative financial

assets (fair value
through profit or loss) - - 1,353 1,275 - -
Equity investments 2,072 2,369 - - 1,501 1,714
2,072 2,369 2,939 2,217 1,501 1,714

Financial liabilities

Derivative financial

liabilities (fair value

through profit or loss) - - 112 104 - -
- - 112 104 - -

There were no transfers between levels during the period.

The valuation techniques and significant unobservable inputs used in determining the fair value
measurement of level 2 and level 3 financial instruments, as well as the inter-relationship
between key unobservable inputs and fair value, are set out in the table below.

Financial Valuation techniques | Significant Inter-relationship between
Instrument used unobservable key unobservable inputs
inputs and fair value
(Level 3 only) (Level 3 only)
fDerivati;/e [VALUATION TECHNIQUE] | Not applicable. Not applicable.
inancial assets
and liabilities [DESCRIPTION]
Equity [VALUATION TECHNIQUE] | [LIST SIGNIFICANT | [DESCRIBE WHETHER INCREASES
investments OR DECREASES IN SIGNIFICANT
[DESCRIPTION] }L’L%BTSSEE\SIQS]L i UNOBSERVABLE INPUTS WOULD
[PROCESSES AND CAUSE AN  INCREASE OR
POLICIES] DECREASE IN FAIR VALUE]

There were no changes to the valuation techniques during the period.
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Note 3 Financial instruments - risk management (continued)

IFRS 13 Fair value measurement disclosures

IFRS 13:93(e)
IFRS 13:93(f)

IFRS 13:93(h)(i)

BDO Comment

Disclose a reconciliation between the opening and closing fair value
measurement, including any unrealised fair value gains/losses (L3).

Disclose a narrative and quantitative description of the sensitivity of changes
in significant unobservable inputs to fair value (L3).

Note that this disclosure has been left blank. This is intentional as these

elements will be specific on an entity-by-entity, and instrument-by-
instrument basis.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020
(continued)

3. Financial instruments - Risk Management (continued)

(iv) Financial instruments measured at fair value (continued)

The reconciliation of the opening and closing fair value balance of level 3 financial instruments

is provided below:

Equity
investments
CuU'000
At 1 January 2019 1,177
Gains (Loss): included in ‘other comprehensive income’
- Fair value through other comprehensive income 537
investments
At 31 December 2019 1,714
At 1 January 2019 1,714
Purchases, disposals and reclassifications (103)
Gains (Loss): included in ‘other comprehensive income’
- Fair value through other comprehensive income (110)
investments
At 31 December 2020 1,501

The sensitivity analysis of a reasonably possible change in one significant unobservable input,

holding other inputs constant, of level 3 financial instruments is provided below:

Equity investments (level 3)

31 December 2020 Profit or loss Other comprehensive
income
(net of tax)
Increase Decrease Increase Decrease
Ccu'000 Ccu'000 Ccu'000 Ccu'000
[SIGNIFICANT UNOBSERVABLE INPUT #1] [VALUE] [VALUE] [VALUE] [VALUE]
[REASONABLY POSSIBLE CHANGE]
[SIGNIFICANT UNOBSERVABLE INPUT #2] [VALUE] [VALUE] [VALUE] [VALUE]
[REASONABLY POSSIBLE CHANGE]
[SIGNIFICANT UNOBSERVABLE INPUT #3] [VALUE] [VALUE] [VALUE] [VALUE]

[REASONABLY POSSIBLE CHANGE]
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Note 3 Financial instruments - risk management (continued)

IFRS 7:31

IFRS 7:33

IFRS 7:34

Credit Risk

IFRS 7:35F

Disclose information to enable evaluation of the nature and extent of risks
arising from financial instruments.

For each type of risk, disclose the following qualitative factors:
(a) The exposures to risk and how they arise
(b) Entity’s objectives, policies and processes for managing the risk
and the methods used to measure the risk, and
(c) Any changes in the above

For each type of risk, disclose the following quantitative factors:
(a) Exposure to that risk, based on the information provided internally
to key management personnel
(b) Other specific the disclosures required by paragraphs IFRS 7.36-42
where applicable
(c) Concentrations of risk (if not apparent from (a) and (b) above).

An entity shall explain its credit risk management practices and how they
relate to the recognition and measurement of expected credit losses.
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A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020 (continued)

3. Financial instruments - Risk Management (continued)
General objectives, policies and processes

The Board has overall responsibility for the determination of the Group's risk management
objectives and policies and, whilst retaining ultimate responsibility for them, it has delegated
the authority for designing and operating processes that ensure the effective implementation
of the objectives and policies to the Group's finance function. The Board receives monthly
reports from the Group Financial Controller through which it reviews the effectiveness of the
processes put in place and the appropriateness of the objectives and policies it sets. The
Group's internal auditors also review the risk management policies and processes and report
their findings to the Audit Committee.

The overall objective of the Board is to set policies that seek to reduce risk as far as possible
without unduly affecting the Group's competitiveness and flexibility. Further details regarding
these policies are set out below:

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Group is mainly exposed to credit risk
from credit sales. It is Group policy, implemented locally, to assess the credit risk of new
customers before entering contracts. Such credit ratings are taken into account by local
business practices.

The Risk Management Committee has established a credit policy under which each new
customer is analysed individually for creditworthiness before the Group's standard payment
and delivery terms and conditions are offered. The Group's review includes external ratings,
when available, and in some cases bank references. Purchase limits are established for each
customer, which represents the maximum open amount without requiring approval from the
Risk Management Committee.

The Risk Management Committee determines concentrations of credit risk by quarterly
monitoring the creditworthiness rating of existing customers and through a monthly review of
the trade receivables' ageing analysis. In monitoring the customers' credit risk, customers are
grouped according to their credit characteristics. Customers that are graded as "high risk” are
placed on a restricted customer list, and future credit sales are made only with approval of
the Risk Management Committee, otherwise payment in advance is required.

Credit risk also arises from cash and cash equivalents and deposits with banks and financial
institutions. For banks and financial institutions, only independently rated parties with
minimum rating "A" are accepted.

Further disclosures regarding trade and other receivables, which are neither past due nor
impaired, are provided in note 26.
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Note 3 Financial instruments - risk management (continued)

IFRS 7:31

IFRS 7:33

IFRS 7:34

IFRS 7:36

Market risk

IFRS 7:21

Disclose information to enable evaluation of the nature and extent of risks
arising from financial instruments.

For each type of risk, disclose the following qualitative factors:
(@) The exposures to risk and how they arise
(b) Entity’s objectives, policies and processes for managing the risk
and the methods used to measure the risk, and
(c) Any changes in the above.

For each type of risk, disclose the following quantitative factors:
(a) Exposure to that risk, based on the information provided internally
to key management personnel
(b) Other specific the disclosures required by paragraphs IFRS 7.36-42
where applicable
(c) Concentrations of risk (if not apparent from (a) and (b) above).

For all financial instruments within the scope of this IFRS, but to which the
impairment requirements in IFRS 9 are not applied, an entity shall disclose
by class of financial instrument:

(a) the amount that best represents its maximum exposure to credit risk
at the end of the reporting period without taking account of any
collateral held or other credit enhancements (eg netting agreements
that do not quality for offset in accordance with IAS 32); this
disclosure is not required for financial instruments whose carrying
amount best represents the maximum exposure to credit risk.

(b) a description of collateral held as security and other credit
enhancements, and their financial effect (eg quantification of the
extent to which collateral and other credit enhancements mitigate
credit risk) in respect of the amount that best represents the
maximum exposure to credit risk (whether disclosed in accordance
with (a) or represented by the carrying amount of a financial
instrument).

21A - An entity shall apply the disclosure requirements in paragraphs 21B-
24F for those risk exposures that an entity hedges and for which it elects to
apply hedge accounting. Hedge accounting disclosures shall provide
information about:

(a) an entity's risk management strategy and how it is applied to manage
risk;

(b) how the entity's hedging activities may affect the amount, timing and
uncertainty of its future cash flows;

21C - When paragraphs 22A-24F require the entity to separate by risk
category the information disclosed, the entity shall determine each risk
category on the basis of the risk exposures an entity decides to hedge and
for which hedge accounting is applied. An entity shall determine risk
categories consistently for all hedge accounting disclosures.
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Note 3 Financial instruments - risk management (continued)

IFRS 7:22

IFRS 7:40, 1G36
IFRS 7.B17-B28

22A An entity shall explain its risk management strategy for each risk
category of risk exposures that it decides to hedge and for which hedge
accounting is applied. This explanation should enable users of financial
statements to evaluate (for example):
(a) how each risk arises.
(b) how the entity manages each risk; this includes whether the entity
hedges an item in its entirety for all risks or hedges a risk component
(or components) of an item and why.
(c) the extent of risk exposures that the entity manages.

Disclose:
(a) A sensitivity analysis for reasonably possible changes in significant
risk variables (profit or loss, and equity)
(b) The methods and assumptions used in preparing the sensitivity
analysis
(c) Changes from the previous period in the methods and assumptions
used, and reasons for such changes

61



A Layout (International) Group Ltd

Notes forming part of the consolidated financial statements
For the year ended 31 December 2020 (continued)

3. Financial instruments - Risk Management (continued)
Cash in bank and short-term deposits

A significant amount of cash is held with the following institutions:

31 December 2020 31 December 2019
Rating  Cash at Bank Short-term  Rating Cash at Bank Short-term
Deposits Deposits
Cu'000 Ccu'o00 Ccu'o00 Cu'000
[INSTITUTION A] A 10,946 3,091 A 10,078 2,380
[INSTITUTION B] AA 4,471 1,262 AA 3,359 793
Note 43 15,417 4,353 13,437 3,173

The Risk Management Committee monitors the credit ratings of counterparties regularly and
at the reporting date does not expect any losses from non-performance by the counterparties.
For all financial assets to which the impairment requirements have not been applied, the
carrying amount represents the maximum exposure to credit loss.

Market risk

Market risk arises from the Group's use of interest bearing, tradable and foreign currency
financial instruments. It is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in interest rates (interest rate risk), foreign
exchange rates (currency risk) or other market factors (other price risk).

Interest rate risk

The Group is exposed to cash flow interest rate risk from long-term borrowings at variable
rate. It is currently group policy that between 50% and 75% of external group borrowings
(excluding short-term overdraft facilities and lease liabilities) are fixed rate borrowings. This
policy is managed centrally. Local operations are not permitted to borrow long-term from
external sources. Where the Group wishes to vary the amount of external fixed rate debt it
holds (subject to it being at least 50% and no more than 75% of expected Group borrowings, as
noted above), the Group makes use of interest rate swaps to achieve the desired interest rate
profile. Although the board accepts that this policy neither protects the Group entirely from
the risk of paying rates in excess of current market rates nor eliminates fully cash flow risk
associated with variability in interest payments, it considers that it achieves an appropriate
balance of exposure to these risks.

During 2020 and 2019, the Group's borrowings at variable rate were denominated in [CURRENCY
B] and CU.

The Group analyses the interest rate exposure on a quarterly basis. A sensitivity analysis is
performed by applying a simulation technique to the liabilities that represent major interest-
bearing positions. Various scenarios are run taking into consideration refinancing, renewal of
the existing positions, alternative financing and hedging. Based on the simulations performed,
the impact on profit or loss and net assets of a 100 basis-point shift (being the maximum
reasonable expectation of changes in interest rates [basis point: 1/100%" of a percentage point])
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Note 3 Financial instruments - risk management (continued)

IFRS 7:21A & 21C

IFRS 7:22A & 22C

IFRS 7:31

IFRS 7:33

IFRS 7:34

IFRS 7:40, 1G36
IFRS 7.B17-B28

21A - An entity shall apply the disclosure requirements in paragraphs 21B-
24F for those risk exposures that an entity hedges and for which it elects to
apply hedge accounting. Hedge accounting disclosures shall provide
information about:
(a) an entity's risk management strategy and how it is applied to manage
risk;
(b) how the entity's hedging activities may affect the amount, timing
and uncertainty of its future cash flows;
21C - When paragraphs 22A-24F require the entity to separate by risk
category the information disclosed, the entity shall determine each risk
category on the basis of the risk exposures an entity decides to hedge and
for which hedge accounting is applied. An entity shall determine risk
categories consistently for all hedge accounting disclosures.
22A An entity shall explain its risk management strategy for each risk
category of risk exposures that it decides to hedge and for which hedge
accounting is applied. This explanation should enable users of financial
statements to evaluate (for example):
(a) how each risk arises.
(b) how the entity manages each risk; this includes whether the entity
hedges an item in its entirety for all risks or hedges a risk component
(or components) of an item and why.
(c) the extent of risk exposures that the entity manages.
22C When an entity designates a specific risk component as a hedged item
(see paragraph 6.3.7 of IFRS 9) it shall provide, in addition to the disclosures
required by paragraphs 22A and 22B, qualitative or quantitative information
about:
thow the entity determined the risk component that is designated as the
hedged item (including a description of the nature of the relationship
between the risk component and the item as a whole); and
how the risk component relates to the item in its entirety (for example, the
designated risk component historically covered on average 80 per cent of
the changes in fair value of the item as a whole).
Disclose information to enable evaluation of the nature and extent of risks
arising from financial instruments.

For each type of risk, disclose the following qualitative factors:
(@) The exposures to risk and how they arise
(b) Entity’s objectives, policies and processes for managing the risk
and the methods used to measure the risk, and
(c) Any changes in